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Smith Micro Software (SMSI* $1.76 

Yahoo (YHOO) $40.01 

MeetMe (MEET)* $2.26 

Cincinnati Bell (CBB)* $3.73 

Perion (PERI)* $12.53 

Magic software (MGIC)* $8.51 

 

Weekly charts of interest: 

Most of the time when presenting charts to suggest potential price action LOTM uses the traditional 

daily charts with 50-day, 150-day and 200-day moving averages. Today I want to point out some three 

year weekly chart patterns with 10-week, 30 week and 40 week moving averages.  

When looking at the charts keep the thought in mind that charts have a tendency to be symmetrical. By 

this I mean that if a stock declines sharply, the rallies tend to be sharp – if a stock declines gradually over 

a long period, the rally will likely be longer and more gradual. The time it takes a stock to decline is 

usually faster (fear is a quicker emotion than greed) than the time it takes a stock to rally but look at 

declines and rally periods as time frames as a reference as well. We talking about pattern recognition 

and projection. 

Below are past recommendations as well as some current Ideas with their three year weekly charts 

patterns that I find of interest. There isn’t an easy source of five year weekly charts so our sharing is 

limited to the three year period. To get an even better view, we suggest looking at a five year chart. 

Perhaps your regular source of charts info will provide you with longer historic charts. Yahoo finance 

daily chats will do this but are difficult to copy and paste for sharing. 

The charts below are provided by StockCharts.com 

The base pattern on Smith Micro (SMSI)* below has been about two years. The decline period prior to 

the basing pattern was from $16.00 to $2.00 and happened in seven months. I believe 2014 will be a 

breakout year for revenue and earnings and the share price will follow. $2 to $16 in seven months would 

be nice though we don’t expect that to happen. 
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LOTM mentioned Yahoo a number of times while it was in the $15 to $18 price area. The last 13 months 

have seen the share price triple from its base pattern. I still hear people speaking poorly of Yahoo so 

that must mean the shares have more to rally. That is my attempt at a bit of perverse humor but 

seriously I would not buy at these prices but the price trend is strongly upward.  

 

MeetME (MEET)* below appears to be reversing a declining chart pattern and emerging from a basing 

pattern. The shares need to get above $4.00 to complete the basing pattern so I would project that the 

shares are attractive for buying with the assumption that fundamentals at the company continue 

improving. Volume is increasing, the price is above major moving averages and buy sell indicators 

suggest the shares are under accumulation.  

 

 

 

CBB* below does not have a very symmetrical long term chart but does present the potential to project 

a price higher towards its high in 2012 near $6.00. Fundamentals at CBB are improving quickly and there 

is the potential for a liquidity event that could spark the share price above $6.00. LOTM thinks the 

shares can still be accumulated at the present price and especially on weakness. 
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PERI* has had a very nice upward trend from the under $4.00 area to above $12.00. 2013 was a 

consolidation trading time period. I believe 2014 has the potential for the share price to resume the 

upward trend that started in 2012. LOTM still considers PERI an attractive buy at the present price with 

50% to 100% upside potential.  

Magic Software (MGIC)* - below is in a strong uptrend after a year of consolidation following nice rally 

from base pattern. I would suggest MGIC is a strong hold but for maximum appreciation leverage would 

direct new buying elsewhere. I think of stocks life cycle much the same one might view farming. There is 

a time to plant and time to cultivate and a time to watch the crop grow and a time to harvest. MGIC has 

been planted and cultivated is now in the growth (price appreciation period) but too soon to harvest. 

Enjoy. 
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